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Queries raised as part of interim and 

planning

50% • No issues arising to date • Queries to Internal Audit 

• Queries to IT

• Queries on significant variances between management 

accounts and financial statements

Groups 20% • No issues arising to date.  Audit team to arrange file reviews with 

the auditors of MML

• The auditors of WM5G have provided a small element of tax 

compliance in addition to the audit fee.  As a result we are 

evaluating the ethical impact of that and our ability to rely on their 

work for the group audit.

Technical Review of Financial 

Statements

20% • Initial review has identified some changes required to the 

disclosures in the financial statements.  Also some changes 

required to the group Movement in Reserves Statement (MiRS)

Journals 75% • No issues arising to date • Sample queries outstanding

Property, Plant and Equipment 25% • No issues arising to date • Officers have written a paper on both the treatment of 

infrastructure assets and impairment.  This has raised a 

number of further queries

• The audit trail to support capital additions has required a 

number of iterations.  The complexity of the audit trail has 

caused a delay in sample selection.

• Paper on the impact of whistleblowing investigations on 

valuations used in the financial statements

Investments 75% • No issues arising to date • Some third party confirmations outstanding

Debtors 90% • No issues arising to date

Cash 75% • No issues arising to date

Creditors 60% • No issues arising to date • Sample queries outstanding

Borrowings 50% • No issues arising to date • Third party confirmations outstanding
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Provisions 80% • No issues arising to date

Grants 10% • Audit trail for grants is complex and not all balances in the 

accounts are currently supported by listings that enable 

transactional testing.

• A prior period adjustment has been made by officers that 

requires further investigation

• Technical paper that supports officers decisions for a prior 

period adjustment with full supporting evidence.

• A transactional listing that supports the balances as 

disclosed in the financial statements in relation to capital 

grants.

Other Income 10% • No issues arising to date • Sample evidence to be provided.  This has been 

outstanding for a number of weeks.

Employee expenses 70% • A change in system has resulted in difficulties in obtaining the 

appropriate supporting information for all transactions

• Queries on substantial analytical review outstanding.  If 

these are not appropriately resolved, additional substantive 

testing will be required on a sample basis.

Operating expenditure 60% • As in prior years, the audit trails are overly complex, and 

require significant manual intervention to arrive at listings that 

are at a transactional level.  This has delayed sample 

selection

• Sample evidence to be provided and queries outstanding

Related Party 

Transactions

70% • No issues arising to date • Queries outstanding on agreement of supporting 

information to what has been provided in the draft financial 

statements

Cashflow Statement 70% • Disclosure does not include all required lines on the face of 

the statement.  Adjustment is required.

• Copy of revised CIPFA cashflow toolkit 

Narrative statement and 

Annual Governance 

Statement (AGS)

25% • No issues arising to date

Movement in Reserves 

Statement (MiRS)

25% • Amendments required to group MiRS
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http://www.grantthornton.co.uk/en/industries/public-sector/
http://www.grantthornton.co.uk/en/industries/public-sector/local-government/
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https://www.gov.uk/government/consultations/local-audit-framework-technical-consultation/outcome/government-response-to-local-audit-framework-technical-consultation
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https://www.gov.uk/government/publications/levelling-up-the-united-kingdom
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https://www.cipfa.org/cipfa-thinks/insight/reporting-on-internal-audit
https://www.ifac.org/knowledge-gateway/building-trust-ethics/discussion/we-need-maximise-internal-audit-s-impact
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https://www.nao.org.uk/report/good-practice-in-annual-reports/
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Audit and Risk Assurance Committee effectiveness tool -
National Audit Office (NAO) Report

https://www.nao.org.uk/report/audit-and-risk-assurance-committee-effectiveness-tool/
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https://www.nao.org.uk/report/guidance-for-audit-and-risk-committees-on-financial-reporting-and-management-during-covid-19/



